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NEWS AT J. B. BODA

J B Boda being awarded a Letter of Appreciation as Outstanding Broker for The Year 2018/19 

by Honorable Finance Minister –Nepal –7th November 2019

J B BodaDiwali Celebration–Mumbai –24th October 2019

ATA Carnet Workshop organised by 

FICCI –Ludhiana –18th October 2019

International 

Insurance 

Conference 

organized by 

Insurance 

Training College 

Uganda –

J B Boda discussed on the ‘Role of Agriculture 

Insurance in delivery of social protection agenda’ –

Uganda –17th & 18th October 2019 
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PRIME STORY

Traffic violation to be linked to motor insurancepremiums

Breakingtraffic rulesmayaffect your motor insurancepremiums. Oncethis rule comesinto

effect,eventhesmallestof violationscouldaffect thepremiums.

Soon,just gettingawayby payinga fine violating a traffic rule will alsohavea bearingon

your motor insurancepremium. About a weekafter thegovernmentimplementedtheMotor

VehiclesAct, the InsuranceRegulatoryandDevelopmentAuthority of India (Irdai) formeda

nine-memberworking committeeto examinelinking premiumswith traffic violations.

The Irdai circular, cameafter the governmentemphasizedthat traffic violation history be

consideredasa parameterto fix motor insurancepremiums. Until now, thepremiumswere,

typically, dependenton thecarôsmake,modelandvariant. Themovewill discouragetraffic

rule violatorsand rewardgooddriving behaviour. It will help India adoptglobal practices,

leadingto furtherinnovationsin thespace.

The Irdai committee has been given two months to recommendthe implementation

framework and methodology,after which a pilot project will be undertakenin Delhi to

implementthepremiumformula.

Premium pricing

TheIrdai committeeis expectedto comeup with resolutionsin termsof how premiumprices

will bechargedacrosstraffic violations.

ConsideringUS, therearemodelsin placewhich help themdecidethe insurancepremiums.

For example,not fasteningthe seat belt will not have too much of an implication on

premiumsbecauseyour carwonôtsufferbecauseof thatbut in theUS, not fasteningtheseat

belt would increasea premium of $1,500-1,800 by about $60, but if the driver is found

driving under the influence of alcohol, then the premiumsmay go up by two times. If

someoneis a repeatoffenderfor driving underthe influenceof alcohol,in all likelihood, the

numberof claimswill behigher.
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The committeewill be ableto comeup with a formula basedon data. The e-challansystem

the governmenthas initiated will ensurethereôsenoughdata in the systemgiving details

aboutadriverôsviolations,the finesheôspaid andso on. Initially it could be a challengeto

correlatetraffic offencesto motorclaimsbut scientificpricing couldbearrived.

Customerbehaviour

Thoughthe premiumswill becomea bit uncertain,the new rule will rewardcarefuldrivers.

In India, insurancepremiumsare linked to the vehicle andnot the driver, which is not the

right way to decidethe price, said experts. This will benefit policyholderswho are safe

driversbecausetheywill mostlikely geta discountin premiums.

Oncethis rule comesinto effect, eventhe smallestof violationscould affect the premiums.

Giventhattraffic violationswill haveanimplicationon thepremium,policyholderswill have

to becautious.

InsurerssaidIrdai will prescribebroadparametersfor discountsor increasein premiums,as

thecasemaybe. Therewould mostlikely bea point systemfor traffic violationswhich will

thenform a centrallyavailablepool of data. We would thenbeableto segregategooddrivers

from regularviolators. Oncepeopleknow whatpricetheyôllhaveto payfor violating traffic

rules,theyôllautomaticallybecomemorecareful.

Thecommitteeis alsolooking into definingdifferentscenariosandmaybasethepremiumon

theactualdriverôsdriving patterns.

Itôstime to getcareful abouthowyou drive.

Source: LiveMint
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NATIONAL

Insurers and TPAs want to standardisesurgery prices

Nearly all generalinsurersin India areworking jointly in a bid to fix rack ratesfor common

surgicalproceduressuchascataract,hernia,appendicitisremoval,andangioplasty.

The insurersnumber31 out of 33 (excludingAgriculture InsuranceCompanyof India) and

theyhavejoinedhandstoo with 26 third-partyadministrators(TPAs)in theendeavour.

While hospitalswill still need to agreeto the recommendedtariffs, general insurersare

confidentof pushingthroughthestandardisedrateswith mosthospitals.

This bid for parity andfair pricing is beingdriven by the IRDAI, GeneralInsuranceCouncil

andinsurers. TheGeneralInsuranceCouncil, an associationof insurersundertheaegisof the

regulator,has formed a committeeto preparea preliminary list of commonsurgeries. Over

time, the committeehopesto maketheir rack rate list more comprehensiveby addingmore

players.

Someof thesmallerinsurersandTPAsmaynot havethesamebargainingcapacityor clout as

someof the biggernames. So, IRDAI felt that it doesnot makesensefor a hospital,for one

treatment,to charge7-8 different ratesdependingon the insurer/TPA- so it has askedthe

council to work on a common rate applicableto all, mentionedSecretary-Generalof the

Council.

Insurersarguethat arbitrary pricing by private hospitalsis hurting patientsand insurers. A

fairly commoncataractoperationresults in bills varying from INR 25,000 ($349) to INR

350,000- dependingon thehospital,treatment,doctorandimplant lens. For morecomplicated

surgerieslike akidneytransplant,thepricerangeis INR 500,000to INR 1.25m.

The four government-run generalinsurers- New India Assurance,National Insurance,United

India andOrientalInsurance- alreadyhavea commonprice list for medicalproceduresunder

theGIPSA(GeneralInsurancePublicSectorAssociation).

IRDAI hasdecidedto extendthepublic sectorinsurersômodelto privateinsurersandTPAs.

Source: Timesof India
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Spaceagencyseeksinsurancefor domesticsatellite launches

The Indian SpaceResearchOrganisation(ISRO) is looking to buy insurancecover for a

domesticallylaunchedspacesatellite,thefirst sinceit beganlaunchingsatellitesin 1975.

Two factors explain the spaceagency'squestfor satellite insurance. First is an unexpected

setbackin ProjectChandrayaan-2, which costnearlyINR 10 bn ($ 139.4 m), andsecondis the

successof ISROôsMars mission, which brought down reinsurancerates for Indian space

explorationactivities.

Of nearly75 satelliteslaunchedby ISRO,lessthana quarterwereinsured- astheorganisation

to datehasnot seenanypoint in insuringdomesticlaunches.

However, while ISRO has not insured launchesconductedon Indian soil, it has typically

insuredlaunchesdonein partnershipwith othercountries,suchasRussiaandthe US. State-

owned insurers were typically those tapped to provide cover for these projects, with

reinsurancefrom theinternationalmarket.

Onesuchexampleis the 1982launchof INSAT-1A, an Indian-US joint venture. Launchedin

1982 via a Delta rocket, its altitude control propellantwas exhaustedby Septemberof that

year, leadingto the abandonmentof the communicationssatellite. ISRO lodgedan insurance

claim andreceiveda payoutof $ 12m.

When it comesto foreign joint ventures- itôsthe foreign spaceagencywhich usually has

insuranceasa clause. Hence,ISROcompiledandboughtinsurance. But Chandrayaan-2 now

has set the agencyrethinking how to curtail lossesin its pursuit of scientific exploration,

exclaimedasource.

Source: Timesof India
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INTERNATIONAL

Australia : Insurers and govt. to study cyclonereinsurancepool

Australiaincreasesmitigationspendingby A$50m to manageNat CAT better.

Thefeasibilityof a government-backedcyclonereinsurancepoolwill beexaminedasa possible

measureto lower premiumsin northernAustralia,afterinsurersandFederalAssistantTreasurer

helddiscussionsin Townsville.

Treasurywill work with the industryon the designof a reinsurancepool beforeanynext steps

areannounced,accordingto a report.

TheInsuranceCouncilof Australia(ICA) saystheindustryagreedto work with thegovernment

to considerñarangeof optionsòto reducepremium pressuresand increasecoverage. This

includesdevelopinga list of communitieswherepriority physicalmitigation projectsmight be

effective,in consultationwith local stakeholders,saidaspokesman.

Insurers also agreedon preliminary work with Governmentand Treasury to explore the

feasibility andpotentialeffectivenessof a government-fundedcyclonereinsurancepool.

Theannouncementcameasa surprisebecausemostplayersin the insuranceindustryuntil now

haveheld that reinsurancepools are unviable,expensive,anddonôtsolve underlying issues,

exceptfor onewhoarguesthatapool is needed.

Source: InsuranceNEWS.com.au

Taiwan : Taipei rolls out pet insuranceprogram

Taipei introducedan insuranceprogramfor thecityôsadoptedpets,the first of its kind on the

island,in abid to promoteowneraccountability.

Accordingto theAnimal ProtectionOffice (APO), catsanddogsadoptedat theTaipeiAnimal

ShelterbetweenJuly 1 andDecember31 will beeligible. Theone-yearprogramoffersmedical

liability coverageandcoversmedicalcostsandfuneralexpenses.
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In addition,thosewho broughthomea four-leggedfriend from the shelterbetweenJanuary1

and June30 of 2019 will be able to enjoy the insuranceschemeat the low cost of NT$650

(US$21).

The APO hopesthe programwill help alleviate the financial burdenof being a pet owner,

safeguardthe rights of the furry family members,and reducethe chancesof pets being

abandonedoncethey fall ill or get old. It expectsthat themeasurewill benefit1,500 adopted

furkids.

Taiwan'scapitalhasbeenendeavoringto helpstreetanimalsfind ahome. Lastmonth,theAPO

teamedupwith TaiwanDr. Dog to conducta trainingprogramthathelpsadoptedcaninesadapt

to a humanenvironmentbeforeleavingfor their newhome.

Source: https://www.taiwannews.com.tw

SouthKorea : Insurers bear most for smartphone-related illnesses

Medical expensesto treat smartphone-relateddiseasessuchas dry eye syndromeand carpal

tunnelsyndromeexceededKRW 400 bn ($333.6m) in 2018, with 70% of thesecostscovered

by insurance.

Source: www.asiainsurancereview.com



10

J. B. BODA GROUP

× J. B. BODA - First on Protection–7 Decadesof Transformation.

Servicewith Commitment –Third Generation & Moving on…

× 20+ Offices in India & 5 Offices Overseasin U.K., Singapore,Dubai, Nepal,Kenya.

× Employs 1,000+ personnel.

S E R V I C E S

· Insurance & Risk ManagementConsultants,Life Valuation, Life & EmployeeBenefit Schemes.

· Actuarial Valuations.

· Training Academy.

· Valuation of Land, Building, Plant & Machinery.

· Protection & Indemnity Insurance Services.

· Fire, Engineering, Miscellaneous Accident Surveyors & Loss Assessors. 

Marine Cargo Surveyors, Loss Assessors, Superintendents.

Container Surveyors, Tank Calibrators, Samplers & Analysts.

· International Reinsurance Brokers (Non-Life & Life).

· Direct Insurance Brokers (Non-Life & Life ).

DISCLAIMER

This documentis intendedfor generalinformationpurposesonly. We do notacceptanyresponsibilityor liability for any errorsor omissionstherein/ therefrom.

We havenotverified thecontentsof this documentandwe donotvouchfor their authenticity. We herebydisclaimanyresponsibilityor liability in theseregards.

Any statements,facts,figures,opinions,beliefsor views containedin this documentdo notnecessarilyreflectoursense,opinionor view andwecannotbeheldresponsibleor liable

for them.

Nothing herein contained shall constitute or be deemed to constitute a recommendation or an invitation or a solicitation or a suggestion for any party, person, product or service.

Reproduction or distribution of this document without our permission is strictly prohibited.

All disputes subject to Mumbai jurisdiction only.

Head Office:

Maker Bhavan No. 1, Sir Vithaldas Thackersey Marg, Mumbai 400 020 (INDIA)

Telephone : + 91 22 6631 4949 / 6631 4917 * Telefax : + 91 22 22623747 / 22625112

E-Mail : jbbmbi@jbbodamail.com * Web : http:// www.jbboda.net * Follow us on   fa Li

For any further enquiry regarding J. B. Boda Group kindly write to jirafe.vinayek@jbbodamail.com

http://www.jbboda.net/
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https://www.linkedin.com/company/jb-boda
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