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PRIME STORY

Traffic violation to belinked to motor insurancepremiums

Breakingtraffic rulesmay affect your motor insurancepremiums Oncethis rule comesinto
effect, eventhe smallestof violationscould affectthe premiums

Soon,just gettingawayby payinga fine violating a traffic rule will alsohavea bearingon
your motor insurancepremium About a week after the governmenimplementedhe Motor
VehiclesAct, the InsuranceRegulatoryand Developmen®uthority of India (Irdai) formeda
ninemembemworking committeeto examinelinking premiumswith traffic violations

The Irdai circular, cameafter the governmentemphasizedhat traffic violation history be
consideredhsa parameteto fix motorinsurancepremiums Until now, the premiumswere,
typically, dependenbnthec a mMméke,modelandvariant The movewill discourageraffic
rule violators and rewardgood driving behaviour It will help India adoptglobal practices,
leadingto furtherinnovationsin thespace

The Irdai committee has been given two months to recommendthe implementation
framework and methodology,after which a pilot project will be undertakenin Delhi to
implementthe premiumformula

Premium pricing

Thelrdai committees expectedo comeup with resolutiongn termsof how premiumprices
will be chargedacrosdraffic violations

ConsideringJsS, therearemodelsin placewhich helpthemdecidethe insurancgpremiums
For example,not fasteningthe seatbelt will not have too much of an implication on
premiumsbecauseg/our carw o nsoifterbecausef thatbutin the US, not fasteningthe seat
belt would increasea premium of $1,500-1,800 by about $60, but if the driver is found
driving under the influence of alcohol, then the premiumsmay go up by two times If
someonas arepeatoffenderfor driving underthe influenceof alcohol,in all likelihood, the
numberof claimswill be highet
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The committeewill be ableto comeup with a formulabasedon data The e-challansystem
the governmenthas initiated will ensuret h e emougkdatain the systemgiving details
aboutad r i wielations,thefinesh e pasd andso on. Initially it could be a challengeto
correlatetraffic offencesto motorclaimsbut scientific pricing couldbe arrived

Customer behaviour

Thoughthe premiumswill becomea bit uncertainthe new rule will rewardcarefuldrivers
In India, insurancepremiumsare linked to the vehicle and not the driver, which is not the
right way to decidethe price, said experts This will benefit policyholderswho are safe
driversbecausegheywill mostlikely getadiscountin premiums

Oncethis rule comesinto effect, eventhe smallestof violations could affect the premiums
Giventhattraffic violationswill haveanimplicationonthe premium,policyholderswill have
to becautious

Insurerssaid Irdai will prescribebroadparametergor discountsor increasan premiums,as
thecasemaybe Therewould mostlikely be a point systemfor traffic violationswhich will
thenform a centrallyavailablepool of data We would thenbe ableto segregatgooddrivers
from regularviolators Oncepeopleknowwhatpricet h e aéetolpayfor violating traffic
rules,t h e gutomndticallyjpecomemorecareful

The committeeis alsolooking into defining differentscenarioandmay basethe premiumon
theactuald r i wvdevingpatterns

| ttitneto getcareful abouthowyou drive.

Source LiveMint
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NATIONAL

Insurers and TPAs want to standardisesurgery prices

Nearly all generalinsurersin India are working jointly in a bid to fix rack ratesfor common
surgicalproceduresuchascataracthernia,appendiciti‘Temoval,andangioplasty

The insurersnumber31 out of 33 (excluding Agriculture InsuranceCompanyof India) and
theyhavejoined handstoo with 26 third-party administratorg TPAS)in the endeavour

While hospitalswill still needto agreeto the recommendedariffs, generalinsurersare
confidentof pushingthroughthe standardisedateswith mosthospitals

This bid for parity andfair pricing is beingdriven by the IRDAI, GenerallnsuranceCouncil
andinsurers The GenerallnsuranceCouncil, an associatiorof insurersunderthe aegisof the
regulator,hasformed a committeeto preparea preliminary list of commonsurgeries Over
time, the committeehopesto maketheir rack rate list more comprehensivdy addingmore
players

Someof the smallerinsurersand TPAs may not havethe samebargainingcapacityor clout as
someof the biggernames So, IRDAI felt thatit doesnot makesensefor a hospital,for one
treatment,to charge7-8 different ratesdependingon the insurer/TPA- so it has askedthe
council to work on a commonrate applicableto all, mentionedSecretaryGeneralof the
Council

Insurersarguethat arbitrary pricing by private hospitalsis hurting patientsand insurers A
fairly common cataractoperationresultsin bills varying from INR 25,000 ($349) to INR
350000- dependingon the hospital treatmentdoctorandimplantlens For morecomplicated
surgeriedike akidneytransplantthe pricerangeis INR 500,000to INR 1.25m.

The four governmentrun generalinsurers- New India AssuranceNational InsuranceUnited
India and Oriental Insurance alreadyhavea commonprice list for medicalproceduresinder
the GIPSA(GeneralinsurancePublic SectorAssociation.

IRDAI hasdecidedto extendthe publicsectori n s umodaltspdvateinsurersandTPAs

Source: Timesof India
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Spaceagencyseeksnsurancefor domesticsatellite launches

The Indian SpaceResearchOrganisation(ISRO) is looking to buy insurancecover for a
domesticallylaunchedspacesatellite thefirst sinceit beganlaunchingsatellitesin 1975

Two factors explain the spaceagency'squestfor satellite insurance First is an unexpected
setbackin ProjectChandrayaat?, which costnearlyINR 10 bn ($ 1394 m), andseconds the

successof | S R QMars mission, which brought down reinsurancerates for Indian space
explorationactivities

Of nearly75 satellitesaunchedby ISRO, lessthana quarterwereinsured- asthe organisation
to datehasnot seenany pointin insuringdomestidaunches

However, while ISRO has not insured launchesconductedon Indian soil, it has typically
insuredlaunchesdonein partnershipwith othercountries,suchas Russiaandthe US. State
owned insurers were typically those tapped to provide cover for these projects, with
reinsurancérom the internationalmarket

Onesuchexampleis the 1982 launchof INSAT-1A, an Indian-US joint venture Launchedn
1982 via a Delta rocket, its altitude control propellantwas exhaustedy Septembeiof that
year, leadingto the abandonmenof the communicationsatellite ISRO lodgedan insurance
claim andreceiveda payoutof $ 12 m.

When it comesto foreign joint ventures- i t thedforeign spaceagencywhich usually has
insuranceasa clause Hence,ISRO compiledandboughtinsuranceBut Chandrayaar2 now
has set the agencyrethinking how to curtail lossesin its pursuit of scientific exploration
exclaimedasource

Source: Timesof India
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INTERNATIONAL

Australia : Insurers and govt. to study cyclonereinsurance pool

Australiaincreasesnitigation spendingoy A$50m to manageNat CAT better

Thefeasibility of agovernmentackedcyclonereinsurancgool will beexaminedasa possible
measurdo lower premiumsin northernAustralia,afterinsurersandFederalAssistanfTreasurer
helddiscussionsn Townsville

Treasurywill work with the industryon the designof a reinsurancgool beforeany next steps
areannouncedaccordingto areport

ThelnsuranceCouncil of Australia(ICA) saystheindustryagreedo work with the government
to considerii aangeof o p t i to redudepremium pressuresand increasecoverage This
includesdevelopinga list of communitieswherepriority physicalmitigation projectsmight be
effective,in consultatiorwith local stakeholderssaida spokesman

Insurers also agreedon preliminary work with Governmentand Treasuryto explore the
feasibility andpotentialeffectivenes®f a governmenfundedcyclonereinsurancegool.

The announcementameasa surprisebecausemostplayersin theinsurancendustryuntil now
have held that reinsurancepools are unviable,expensiveand d o nséhte underlyingissues,
exceptfor onewho argueshata poolis needed

Source: InsuranceNEWSomau

Taiwan : Taipei rolls out petinsuranceprogram

Taipeiintroducedan insuranceprogramfor the c i t agaptedpets,thefirst of its kind on the
island,in abid to promoteowneraccountability

Accordingto the Animal ProtectionOffice (APO), catsanddogsadoptedat the Taipei Animal
ShelterbetweenJuly 1 andDecembeB1 will beeligible. The oneyearprogramoffers medical
liability coverageandcoversmedicalcostsandfuneralexpenses
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In addition,thosewho broughthomea four-leggedfriend from the shelterbetweenJanuaryl
and June30 of 2019 will be ableto enjoy the insuranceschemeat the low costof NT$650
(US$21).

The APO hopesthe programwill help alleviate the financial burdenof being a pet owner,
safeguardthe rights of the furry family members,and reducethe chancesof pets being
abandoneancetheyfall ill or getold. It expectsthatthe measurewill benefit1,500 adopted
furkids.

Taiwan'scapitalhasbeenendeavorindo helpstreetanimalsfind ahome Lastmonth,the APO
teamedup with TaiwanDr. Dogto conductatraining programthathelpsadoptedcaninesadapt
to ahumanenvironmenbeforeleavingfor theirnewhome

Source: https//www.taiwannewsomtw

SouthKorea : Insurers bear mostfor smartphone-related illnesses

Medical expensedo treat smartphonegelateddiseasesuchas dry eye syndromeand carpal
tunnelsyndromeexceededK RW 400 bn ($3336m) in 2018 with 70% of thesecostscovered
by insurance

Source www.asiainsurancerevieeom
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J. B. Boda Group of Companies

J. B. Boda & Co. Pvt. Ltd. Employee Benefit Schemes
Wellness Programmes
Facilitating Life Actuarial Valuation &
Product Development
Risk Inspection
Training & Seminars

J. B. Boda Insurance &
Reinsurance Brokers Pvt. Ltd.

J. B. Boda Insurance Surveyors & Fire, Engineering, Miscellaneous Accident
Loss Assessors Pvt. Ltd. Surveyors & Loss Assessors.
Marine inspection, Hull & Cargo Surveyors,
Loss Assessors, Superintendents, Container
Surveyors, Tank Calibrators, Samplers &
Analysts.
Asset Valuation

Crowe Boda & Co. Pvt. Ltd. Protection & Indemnity Insurance Services
Correspondents in India for:

Steamship Insurance Management
Services Ltd. London - SMUA

Shipowners Mutual Protection &
Indemnity Association, Luxembourg - SOP

Dhiraj Offshore Services Pvt. Ltd. Offshore & Onshore surveyors &
Loss Assessors

Head Office:
Maker Bhavan No. 1, Sir Vithaldas Thackersey Marg, Mumbai 400 020 (INDIA)
Telephone : + 91 22 6631 4949 / 6631 4917 * Telefax : + 91 22 2262322825112
E-Mail : jpbmbi@jbbodamail.com * Web : http:// www.jbboda.net* Follow us on i
For any further enquiry regarding J. B. Boda Group kindly write to jirafe.vinayek@jbbodamail.com
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DISCLAIMER

+ This documents intendedfor generainformation purpose®nly. We do notaccepiany responsibilityor liability for any errorsor omissionstherein/ therefrom

We havenot verified the content®f this documen@andwe do notvouchfor their authenticity We herebydisclaimany responsibilityor liability in theseregards
Any statementsfacts, figures,opinions,beliefs or views containedn this documentlo not necessarilyreflect our senseppinion or view andwe cannotbe held responsibleor liable
for them

Nothing herein contained shall constitute or be deemed to constitute a recommendation or an invitation or a solicitation doa fsuggssparty, personproductor service.

+ Reproductioror distribution of this document without our permission is strictly prohibited.

+ All disputes subject to Mumbai jurisdicti@nly.
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